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SERBIA’S INVESTMENT FLOWS IN THE NETWORK
OF GLOBAL INTERESTS

Abstract: Foreign investment as the form of financing does not only reflect its
importance on a global but also on a national level of individual countries’ economies.
In the last two decades, Serbian foreign economic and political developments have un-
dergone a tremolous but persistent struggle for integration into the world’s economic
trends. Generally speaking, it could be said that there is a diversity in motivation fac-
tors among the investors, as well as in overall effects on the host country’s balance of
payments (BoP) depending on the types of capital investment.

Serbia develops partnerships, and each partner has it’s own interests and compa-
rable advantages in the country, contributing to Serbia’s better position in modern in-
ternational relations. The aim of this paper is to emphasize Serbia’s economic connect-
ing with countries it cooperates with during the last several years, and lessons learned
in the period of economic transition and bilateral interconnections.
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INTRODUCTION

The processes of globalization or radical changes, initiating cooperation, free
transfer of goods, services and capital, primarily promotes the variety of models
of collaboration and regional or wider integrations. So, we have the European
Union focusing on the rule of law, various types of support and increased invest-
ments, Russia aiming at energy and foreign affairs backing, the United States of
America concentrating on security issues and China focused on infrastructure
and markets. New economies offer new products, they look for energy sources
and raw materials, and Serbia’s “balancing” will continue until the process of
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association with the European Union or harmonization of its policy with the Eu-
ropean Union standards is completed, if it wants to acquire a full membership.

Regionalization not only represents the drawing of trade agreements but
also the process influencing numerous spheres of the economic and social life.
The best example is the European Union itself, established almost six decades
ago and still developing and extending operational mechanisms.

Economic revival of the developing countries, as an alternative, includes the
flow of foreign investments. Investments from the People’s Republic of China
make a significant investment flow in Serbia.

Serbian science and public are familiar with the Silk Road caravans, con-
necting Sian (Xi’an), one of the China capitals, with Europe and Russia, Central
Asia and Middle East. The ancient main road for the exchange of goods, services
and knowledge, as well as its indisputable influence on the Balkans, have not
been sufficiently studied yet. To be precise, the refreshed idea of the Silk Road
is becoming probably the most important perspective of the global economy
development and also the geopolitical issue par excellence of the 21st century’.

China has been promoting its “New Silk Road” initiative as a new develop-
ment model for countries with accelerated economic development since 2013
(see: Simic, 2015: 196-216). China’s ambitions have worried Western countries
and adequate response to Beijing’s strategy is being expected *.

The overall concept of international lending and general economic rela-
tions lead to a consensus that transitional countries have (un)willingly accepted:
foreign investments are the main source for structural alignment of their econo-
mies with the global economic system (Avramovié-Duki¢, 2018:78).

DETERMINANTS OF INVESTMENT FLOWS

The basic requirements for attracting foreign direct investment includes an
adequate legal and institutional framework. Laws and regulations® should be at-
tractive to potential investors, while institutional regulation should be a genera-
tor of economic growth and development.

1 Time will tell whether it is going to be par excellence - something infinitely better than
anything we know

2 Chinese President Xi Jinping presented a vision of economic strengthening of the New Silk
Road during his visit to Kazakhstan in September 2013 . It was the first time that a strategic
vision, recognized today as the construction of the economic belt and maritime route of
the Silk Road for the 21st century, was publicly presented .

3 Includes protection and clear determination of market players: investors, capital users, me-
diators and the government. For instance: defining the fields, types or the value of invest-
ment, obligation to employ local workforce, utilization of domestic resources (raw mate-
rial, transport), then incentives and guarantees to investors.
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In the investment process the exporting and importing countries have dif-
ferent motives. The countries placing funds are primarily motivated by prof-
it, then production expansion, overcoming barriers in international trading,
transfer of technology and winning new markets. On the other side, the coun-
tries receiving capital are interested in overcoming the issue of lack of funds in
order to increase their export, improving technical-technological equipment,
using their natural resources, reducing unemployment and improving the
standard of living.

Classification of foreign investments, according to types of investment, re-
lates to:

— foreign direct investment

— joint ventures

— portfolio investment

— investment of funds through privatization

— concessions and built-operate-transfer (B.O.T.)

Lacking its own accumulation, the importing country uses concessions* as
an alternative type of foreign investment, particularly those related to infrastruc-
ture development whose effects depend on the field of given concession and the
quality of contractual relations. Also, a foreign direct investment is considered
acceptable type of investment if supported by long-term plans and introduces
modern technologies and expertise.

The investment effects to the balance of payments depend on correlation
between the flow of foreign direct investment and the increased value of im-
ported equipment and new technologies. Therefore the capital importing coun-
try must have its role in creation of internal ambience in order to strengthen
the positive effects and reduce or mitigate possible negative consequences. In
addition, the fact that the liberalization of foreign direct investment policy does
not necessarily mean diminishing a role of the government but reflects its rede-
fined intervention roles and strengthening of the free market mechanisms, along
with stronger efforts in achievement of country’s economic and political stability
(Ivi¢ — Miti¢, 2016:105).

A foreign investor’s decision whether to place the funds is significantly in-
fluenced and defined by assessment of the global risks for doing business — eco-
nomic (country risk)® and political stability (political risk). Country risk of the
anticipated investment involves the overall risk the investor is facing with in the

4 Asarule, the concessions are implemented by the following principles: equality, transpar-
ency, freedom of choice, free market competition and fair treatment.

S Countries’ risk assessments are often done for their needs by numerous banks around the
world, specialized consulting firms, export insurance agencies and eminent professional
journals (such as: Euromoney, Institutional Investor, etc.).



150 Lidija N. Vucicevi¢ i Anka S. Bulatovi¢

country. Political risk relates to the risk of introduction of specific regulations in
a country of investment, which may undermine or restrict investment activities
(such as a request to invest in environmental projects or projects of common
interest, or imposing a tax on foreign companies’ profit) possibly resulting in
the lack of further interest and termination of foreign company’s operation in
the host country. The term “risk” implies instability and uncertainty of the en-
vironment that is unfavorable to potential investors due to a reduced ability to
plan the company’s business activities. Risk factors are usually divided in three
general categories (Ivi¢ — Mitié, 2016:105):

~ risks of general conditions (political, macroeconomic, social and environ-
mental uncertainty)

— risks related to a specific industrial branch (industry specific)

— risks specific for a certain company (firm specific)

GEOGRAPHICAL ASPECTS

Geographic position of Serbia represents a link between East and West. No
wonder the main actors on global scene (China, Russia, the European Union,
the United States of America, Turkey) are interested in cooperation, although
for very different reasons.

Serbia is a small continental country mostly positioned in South-East Eu-
rope while a smaller part lies in Central Europe that is the Pannonian Plain,
with total area of 88.361 km?. Serbia holds an important position on the Dan-
ube and it belongs to the Danube River Basin that connects the country with
the Black Sea, North and Baltic Seas over the Rhine—Main-Danube Canal,
and with the Atlantic Ocean. Although with limited human (population of lit-
tle over 7 million - Department of Economic and Social Affairs: “World Popu-
lation Prospects: the 2017 Revision”, p. 21), economic® and military resources,
Serbia strategically symbolizes the “Balkan Gate” and the “bridge” between East
and West. One part of Serbia’s territory — the Autonomous Province of Kosovo
and Metohija — was put under the United Nations’ jurisdiction following the
armed conflict escalation and NATO military intervention in 1999, however
it still remains an unresolved national issue with international aspect (Dimitri-
jevi¢, 2017).

Qualitative definition of the term “small state”, besides quantitative indica-
tions, takes into consideration some qualitative indicators that are, according

6  According to the most recent IMF estimates , the global economy will grow at a rate of
3.5%in 2019 and 3.6% in 2020, up 0.2 % and 0.1% lower than last year’s forecasts . Accord-
ing to the same, in 2018 Serbia was second, among the countries in transition, in the inflow
of foreign direct investments (according to: “World Investment Report 2019”)
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to certain authors, measured as relative indicators of a country’s size. Those in-
dicators may be internal (political will - initiative, national interest, internally
safe country, economic situation, relations with neighboring countries) and
external (geostrategic position, strategic partners, membership in international
organizations, membership in military alliances) (Tan¢i¢ D., Gordi¢, Tanci¢ P.
2018:406).

China is the second largest country in Asia and third largest in the world
with total area 0f 9.597.000 km*. The most populous country of the world with
1.4 billion residents’, which makes 1/5 of total world’s population and 1/3 of to-
tal Asia population. According to its economic potential, China takes the second
place in the world with a rapid growth rate (,Rapid Growth of Chinese Economy”,
Politika, January 19, 2018:2)%. China’s sociopolitical system remains more of a
communist state than it has become a socialist, however its economic system
inclines towards capitalism with “Chinese characteristics” (Darlington 2017;
Dimitrijevi¢ 2018), allowing the country a wider access to open markets (social-
ist market economy).

Inequalities in the world are not only defined by geographic position but
are the consequence of decisions made. Economic science frequently disregards
politics, although it makes a connection and essentially explains inequalities in
the world (Acemoglu & Robinson 2014; Bulatovi¢ —Vuéic¢evi¢ 2019). There-
fore, economic association is not just an economic but also a political phenom-
enon of the world’s economic relations.

SERBIA’S ROLE IN THE NETWORK
OF GLOBAL INTERESTS

Serbia’s foreign trade and foreign policy, like in many other countries, is not
determined only by its internal policy or cultural affinities, it is also defined by
international surrounding the country is facing.

China provides assistance to Serbia but also to other countries in the world.
Chinese-Serbian cooperation proceeds through numerous forms of support to
Serbia. However, it is necessary to observe differences in official support gov-
erned by the state, directed to concrete development goals based on concessional

7 According to Yi Fuxian's research, researcher at the University of Wisconsin-Madi-
son, in 2018, for the first time in 70 years, China had a decrease in population by 1, 27
million.

8  China has the largest purchasing power parity and is also the largest exporter (quotes from
the important world’s institutions, magazines and daily press: World Economic Outlook, In-
ternational Monetary Fund, Daily Telegraph, The Guardian). China’s economic growth rate
was 6.9% in 2017, relying on increased export, industrial production growth and tough real
estate market.
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loans or investment projects under government’s leadership, not explicitly
directed towards wider development goals (Zhang, 2016). Besides, unlike the
European Union and the United States of America, China does not set up any
political conditions for the offered support, at least not in the sense of moving
toward a certain concept (such as ,the rule of law”), giving priority to provi-
sion of funds in the form of investment in Chinese interests, encouraging cer-
tain conduct of Serbian authorities (See: the European Union - Study: “Serbia’s
Cooperation with China, the European Union, Russia and the United States of
America”, 2017.).

The sea route of the New Silk Road goes from Chinese provinces’ to the
Inidian Ocean (to Nairobi) then turns towards the Horn of Africa and con-
tinues to the Red Sea and the Mediterranean, stopping in Athens to connect
to the European Belt of the New Silk Road in Venice (Simi¢ 2015:197-198;
Dimitrijevi¢ 2018:49-67). Economic belt of the New Silk Road includes the land
and maritime trade road (Simi¢ 2015:197). The map of the New Silk Road is
not just reminding of significance of the former Silk Road but it should awake
the awareness on China’s friendly politics towards its neighbors (Tiezzi 2014,
Simi¢ 2015).

Through a global network of infrastructure projects', China aims at deep-
ening its relationships with neighboring countries and jointly developing a
sub-regional network within Asia, also intending to link it with infrastructure
networks of other continental sub-regions building that way the longest eco-
nomic land corridor of the world (World Lend-Bridge), which according to the
current plan includes over 60 countries on different continents (People’s Re-
public of China: “The 13th Five-Year Plan for Economic and Social Development
of the People’s Republic of China 2016-2020"2015)"". The New Silk Road strat-
egy aspires to increase revival of the large portion of the world covering a wide
area with more than 4,4 billion people and production capacity of 21 trillion
US$ that is close to 1/3 of World’s GDP (Jankovi¢ 2016, p.6.). Implementation
of the New Silk Road strategy and the “One Belt One Road” initiative should
contribute towards connecting with the existing development initiatives of re-
gional organizations like the Shanghai Cooperation Organization, the Eurasian
Economic Community (EurAsEC), the Association of Southeast Asian Nations

9  Those are: Fujian, Guangdong, Guangxi and Hainan.

10 Refers to corridors between: 1) China, Mongolia and Russia, 2) China, Central Asia and
West Asia, 3) China and the Inodkina Peninsula, 4) New Eurasian Land Bridge, 5) China
and Pakistan and 6) Bangladesh, China, India and Myanmar

11 Atthe end of May 2015, China Development Bank announced that the value of the project
under the initiative for the construction of the economic belt and Silk Road of XXI century
amount to about 900 billion dollars and will cover 900 projects in 60 countries. The bank
also said that more than $ 10 billion has already been invested in about fifty energy, mining
and telecommunications projects ..



Serbia’s Investment Flows in the Network of Global Interests 153

(ASEAN), the Asia-Pacific Economic Cooperation (APEC), the Asia-Europe
Meeting (ASEM), BRICS countries' (Jankovié¢ 2016, p.8.). Achieving the stra-
tegic goals of the New Silk Road will also include connecting the participant
countries in the activities of international and regional financial institutions,
above all the activities of the Asian Infrastructure Investment Bank (AIIB) and
the New Development Bank (NDB), equivalents to the transatlantic system of
monetary economics conducted by: the World Bank (WB), the International
Monetary Fund (IMF) and the Asian Development Bank (ADB) (See: H.
Zepp-LaRouche 2015:3, Dimitrijevi¢ 2018).

Image 1: New Silk Road
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Source: www.tandfonline.com

It is important to notice that the New Silk Road strategy does not deny utili-
zation of existing structures or development of new mechanisms of cooperation
among the participating countries where Serbia has a significant role and place.
Such cooperation is supposed to be a part of the New Silk Road strategy and,
according to the Chinese political doctrine, includes three possible scenarios.
The first scenario implies ,development in phases” — meaning implementation of
the strategy at regional level and then bolstering cooperation with Central and
Eastern Europe countries. Second scenario involves , development of corridors”-
emphasizes the importance of development of corridors through Central Asia
as a key element in development of the European Belt of the New Silk Road.
Third scenario provides ,equal development between East and West”, that is

12 Brazil, Russia, India, China, South Africa
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between the regions of Asia and Europe, giving the Central and Eastern Europe
countries an important role in its implementation, especially as a vanguard in
further Chinese investment and trade expansion on the European Union market
(Zuokui 2014). From the Chinese point of view, cooperation within the mecha-
nism ,,16 + 1” is an influential factor of stronger partnership between China and
the European Union. Underlining this element in the context of improved Ser-
bia-China relationship implies a comprehensive harmonization of the Chinese-
European strategic partnership", as well as achieving the goals of the Strategic
Agenda for Cooperation 2020 (China~EU 2020 Strategic Agenda for Coopera-
tion) (Pavlicevi¢ 2015:12).

Chinese investments in Serbia are dominantly an eclectic mixture of for-
eign investments under government’s leadership and the high profile invest-
ment projects funded on a bilateral basis. It should be noted that China’s project
funding (as well as Russian) is more loan oriented instead of grants, which
means that Serbia will finally have to pay its current spending from the Chinese
sources'.

European Commissioner for European Neighborhood Policy and Enlarge-
ment Negotiations, Johannes Hahn, who is supervising the process of EU en-
largement also expressed concerns about socioeconomic and financial impact
the Chinese investments could have in the Balkans. Moreover, European offi-
cials are warning that loans and investments may also produce serious problems
and headaches as countries in the region could be dragged into a labyrinth of
loans that in reality cannot be cost effective, which would additionally increase
their debt burdens as well as Chinese economic and political influence on them.
There are concerns on the European side that Chinese investment model, which
does not include insisting the countries receiving investments take an obliga-
tion of fighting against corruption or limited press freedom, will challenge the
Brussels’s goals in the region. There is a question if China progressively invests
in the region for exactly that reason. It is undisputable that China increases its
investments in the Balkans. During the last six years China has made significant
investments in infrastructure, taking a position of an equal rival to the European
Union' and making, at the same time, a significant influence.

13 In 2015, China made certain commitments towards the EU. Contribution of € 350 bil-
lion to the Investment Plans for EU and commitments under the Memorandum of Un-
derstanding on an EU connecting Platform with China aimed at promoting cooperation
in areas such as: infrastructure construction, equipment production, technologies and
standard-setting.

14 For example: in the case of rail upgrading, using profits from rail traffic. Such loans are
usually of a long-term nature and with low interest rates, but with embedded currency risk,
which often means that they are made in US dollars.

15 A study by the German foundation Bertelsman ,How the West invests along the Chinese
New Silk Road” indicates that Western countries are not lagging behind China in terms
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FOREGIN DIRECT INVESTMENT GROWTH
IN THE REGION

The economic growth assessment should not only include GDP growth
(Ivi¢-Miti¢ 2016:59) or similar growth indicators but also the impact of dem-
ocratic and political freedoms on people’s life and capacity (Sen 2016:150).
The pace of technological changes, political polarities and fragile economic re-
covery expects us to define, estimate and implement new ways to the growth
and progress. Achieving equality, sustainability and growth is possible only
in global alliance, creating a model of economic progress that promotes high-
er standard of living for all and does not leave a weak foundation for future
generations.

In the Western Balkans region and before the 2008 crisis culminated, the
countries of the region had faced the number of problems, such as: economic
transformation, macroeconomic instability, political misadventures, and mani-
fested through the outbreak of war and the imposition of sanctions (Golubovic
2009). When the crisis culminated, it quickly transferred from the financial to
the real sector, the consequences of which were felt in the region, including Ser-
bia. Such changes were reflected in capital outflows, lack of demand and a fall in
exports and a decrease in investment (Paunovic, Dimic, Arsenijevic 2018). In
addition to the problems accompanying the financial crisis, Serbia was accom-
panied by the already existing problems of the Serbian economy of a macroeco-
nomic nature - a high budget and foreign trade deficit.

Foreign direct investment (FDI) in 2018, in transition countries, declined
mainly due to the fall in Russia (where the inflow is halved), Azerbaijan and
Kazakhstan. The unfavorable investment climate, on the one hand, is a reflec-
tion of investor caution and, in the second place, due to weak GDP growth.
The world recorded the lowest level of foreign direct investment in 2018 (in-
vestments fell to $ 1.300 billion, or 13%), which is the largest drop since the
global financial crisis. According to UNCTAD, in the more developed econo-
mies FDI declined by 27% (the lowest level since 2004), while in develop-
ing countries, foreign direct investment is estimated as stable and recording a
growth of 2%.

According to the report, the Western Balkans region ', achieved a growth of
33%. The inflow of foreign investment in the region for the years 2013-2018 in
millions of dollars is shown in Image 2.

of investing in the said belt. This is supported by the fact that in the period 2013-2017,
Western countries invested $ 290 billion in the Silk Road countries, while China invested
close to $ 285 billion in that period. It also states when it comes to Serbia, that Western
investment amounted to nearly $ 10 billion in that period.

16 Refers sto SE Europe and wider region of transition economies.
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Image 2: FDI in the West Balkan region for the period 2013-2018 in mill. $
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STRANE DIREKTNE INVESTICIJE U MILIONIMA DOLARA

2013.  2014. 2015. 2016. 2017. 2018.
ALBANUA 1.266 1.110 945 1.100 1.146 1.294
BiH 276 550 361 319 448 468
CRNA GORA 447 497 699 226 557 490
S.MAKEDONUA 335 272 240 374 205 737
SRBIJA 2.053 1.996 2.347 2.350 2.871 4.126
BUGARSKA 1.837 461 2.661 1.110 2.608 2.059
HRVATSKA 961 2.879 270 1.808 2.037 1.159
GREKA 2.817 2.683 1.268 2.763 3.611 4.257
RUMUNDJA 3.601 3.211 3.839 4.997 5.406 5.888

Source: https://impulsportal.net/index.php/vijesti/ekonomija/19300-izvjestaj-un-a-o-investicijama
-na-balkanu-kolika-su-ulaganja-u-bih (28.07.2019.)

It can be seen that the inflow of foreign direct investment in the countries of
the region is the highest for Serbia. Serbia had an increase of $ 4.1 billion or an
increase of 44%. While Montenegro is the only one in the region to have fallen
by 12% or $ 490 million. The increase in foreign direct investment was recorded
by Albania at $ 1.3 billion, an increase of 13% and Bosnia and Herzegovina by
$ 468 million or an increase of 4%. In Northern Macedonia, FDI inflows have
risen to a high of $ 737 million so far."”

The inflow of foreign direct investment from countries in the region, which
are members of the European Union, is as follows: Slovenia has an increase of
$ 1.4 billion or 81%, followed by Greece with 4.3 billion. $ or an increase of 9%
and Romania of $ 5.9 billion or 9%. In contrast, Croatia had a drop in foreign
direct investment to 1.2 billion. $ or a decline of 43%, and in Bulgaria the decline
was $ 2 billion. or a 21% drop.

In addition to its favorable geographic location, Serbia has natural resources
(especially copper) that attract foreign companies, and with strong infrastruc-
ture support, can become a leader in the region.'

17 The majority of investments relate to automotive (export-oriented) clusters in technology
and industrial development zones, such as the Skopje Free Zone, which have attracted US
automotive spare parts manufacturer Dura Automotive Systems.

18 In Serbia, the major share of foreign direct investment relates to Nikola Tesla Airport and the
share of French Vanci Airports, as well as to the Bor mine and the share of Chinese Zijin . Then,
the investment of British Essex Europe and Japanese Yazaki in the Serbian car cluster, as well as
the investments of German tire manufacturer Continental in a research center in Novi Sad.
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The World Bank in its Western Balkans — Regular Economic Report, in a
chapter called “Rising Uncertainties”, cut Serbia’s GDP growth forecast to 3,3%
and its anticipated mid-term growth to 4%." The World Bank projected Ser-
bia’s 2020 GDP growth at 3,9%, and 3,6% average growth for the West Balkans.
The World Bank Country Manager for Serbia Stephen Ndegwa confirmed at
the report presentation that Serbia’s economy is based on a “solid foundation”
and reforms are moving in the right direction, however the economy could
produce better results than the results achieved. It requires, as he mentioned,
several reforms that would make possible a mid-term economy growth of 5 to
7%. Besides, they estimate that consumption and investment in Serbia, although
strong, will not be sufficient to compensate for the consequences of slowdown
in exports caused by decreased economic activities of its main trade partners,
primarily Italy but Germany as well. The experts warn that if Serbia wants to
maintain competitiveness it should be proactive and make decisions in line
with GDP growth and inflation rate, not beyond that (increase of salaries in the
public sector).?

CONCLUSION

Global economy is changing extensively. International economists present
several options for the future global economic trends in dominant positioning of
leading economies. Some economists’ projections see China as the number one
economy by 2041, even earlier according to others, anticipating China to be the
largest economy by the end of third decade of the 21* century.

Small, open economies, like Serbia’s economy, depend on access to big
markets. Current conditions on capital markets provide an opportunity for
“easy and cheap” access to global financing but also the need for caution in fis-
cal management and permanent financial discipline. Uncertainties that might
occur on the global market will change these conditions very quickly. Serbia has
achieved the fastest growth; however it is important to maintain it. The risks
for global growth are definitely negative. Among the negative risks, there are

19 The World Bank: Western Balkans — Regular Economic Report No.16 “Rising Uncertain-
ties”, Fall 2019.

20 World Bank economist in Belgrade, Lazar Sestovic, said that it is good that foreign direct
investment, which amounted to 1.8 billion euros in the first half of the year, is 28% more
than in the same period last year, which is more than enough to finance the current account
deficit. According to him, it would be better for public sector wages to be increased in line
with GDP growth and inflation, and not more than that, as decided by the Government.
Also, Galina Andronova Winselet, Head of Sector at the World Bank for Macroeconomic
Policies in Europe and Central Asia, warned that the Government of Serbia should strive
to maintain the competitiveness of the economy and that the announced increase in profits
should not contribute beyond real possibilities.
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intensified trade tensions or other political uncertainties that could affect invest-
ments and even aggravate unpredictability in financial and commodity markets.
The anticipated growth of 3,5%, is reduced to 3,3% due to less favorable global
trends affecting all economies. Also, the increased consumption had an impact
on import expansion, which along with the reduced exports (due to economic
slowdown, particularly in Italy) contributes to financial imbalance. Escalation of
trade tensions between the United States of America and Europe affecting the
automobile industry may disturb strongly integrated value chains in the West
Balkans, especially in Serbia and North Macedonia. The announced public sec-
tor salary growth will have an impact in that sense and will probably increase the
deficit. Some encouraging projections indicate possible better results than those
achieved so far as foreign direct investments in developing countries, including
Serbia, are stable with the reached growth of 2%.

Serbia’s economy is the largest in the sub-region and is relatively diversified,
with strategic position that facilitates logistic infrastructure, and with continued
judicial and institutional reforms, improvement of the financial sector regula-
tions, stronger support to small and medium-sized enterprises and simplified
trade are elements of the mid-term economy growth of 5% to 7%.
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Awupnja H. BYYUREBUR
Anxka C. BYAATOBU'R

MHBECTHULIMOHM TOKOBH CPBUJE Y MPEJXXM TAOBAAHUX MHTEPECA

PE3uME

3Hayaj CTpaHUX MHBECTHUIMja Ka0 00AMKa GUHAHCHpAIba He OTAEAA Ce CAMO Ha rA06aa-
HOM HHUBOY, HETO U Ha HHAMBHAYAAHOM, HAIJMOHAAHOM HHBOY IPUBPEAQA II0jeAMHHX 3eMama. Y
IIOCAGAIbE ABE AelieHHje, CPIICKA CIIOA~HA eKOHOMCKA M IIOAUTHYKA AelllaBaiba, IPOIIAA CY KPO3
KOAeOAUBY aAU HCTPajHY 60pOy 32 HHTerpHCambe ¥ CBeTCKe eKOHOMCKe TOKOBe. I'eHepaaHo moc-
MaTpaHo, MOXKe ce pehu Aa ITOCTOjU pasAnKa y MOTHBALIMOHUM $aKTOPHMA HHBECTUTOPA, AU
U YKYIHHMM edeKTHMa KOjU CBOj YTHIIAj UCIIOAABAjY HA MAATHU 6uaaHc 3eMme pomahuna y 3a-
BHCHOCTH OA HauMHa HHBecTUpama Kanurasd. Cpbuja rpapu MapTHEpCKe OAHOCE, & CBAKH IheH
[apTHep MMa CIelu$UIaH HHTEPEC U KOMIIAPATHBHY IIPEAHOCT Y 3eMAH, T€ AOIPHHOCH 605eM
nosunuoHuparwy Cpbuje y caBpemernm mehyrHapoarnm oprocuma. ITus papa je Aa ykake Ha eKo-
HOMCKO noBesuBame Cpbuje ca 3eMpama ca KojuMa HajBHiIIe capalyyje y HOCAeARIX HEKOAMKO I'O-
AFIHA U U3BAQUElbe [TOYKA Y IEPHOAY €KOHOMCKOT TPAaHCPOPMUCAtba M OHAATEPAAHOT [IOBE3UBAbA.

K/bylmepeuu: HHBECTULIMOHU TOKOBH, raobasHu HHTEpEC, CTpaTernja, eKOHOMI/Ija, IIOAWTHKA.

Paa je mpepat 22. periem6pa 2019. roprHe, @ HAKOH MUIILAEHA PeljeH3eHaTa, OAAYKOM OATOBOPHOT
ypeaHuka Bawiliune, oaobpeH 3a mrammy.



